










































COMPREHENSIVE COMMUNITY-BASED REHABILITATION IN TANZANIA (CCBRT) 

FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2017 

NOTES (CONTINUED) 

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(b) Change in accounting policy and disclosures (continued)

(ii) New standards and interpretations that are not yet effective and have not been adopted early
(continued)

One of the implications of the new standard is that there will be a change to key financial ratios 
derived from a lessee's assets and liabilities (for example, leverage and performance ratios). IFRS 16 
supersedes IAS 17, 'Leases', IFRIC 4, 'Determining whether an Arrangement contains a Lease', SIC 15, 
'Operating Leases - Incentives' and SIC 27, 'Evaluating the Substance of Transactions Involving the 
Legal Form of a Lease'. The standard is effective for annual periods beginning 1 January 2019. Early 
adoption is permitted only if IFRS 15 is adopted at the same time. The Society is yet to assess the IFRS 
16's full impact. 

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to 
have a material impact on the Society. 

(c) Foreign currency translation

(i) Functional and presentation currency 

Items included in the financial statements are measured using the currency of the primary economic 
environment in which the entity operates ('the functional currency'). The financial statements are 
presented in Tanzania shillings in thousands (TZS 'ooo') which is the Society's functional and 
presentation currency. 

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the statement of profit or 
loss. 

(d) Income recognition

The Society derives its revenue from the following sources: 

(i) Donations in cash and in kind from development partners and other organisations; and
(ii) Revenue from services rendered and medicines sold to patients (cost sharing).

Revenue is recognised as follows: 

(i) Donations income: Donations are recognised once there is reasonable assurance that the
Society will (a) comply with terms of the agreement(s); and b) there is reasonable assurance
that the grant shall be received. Donations received in form of consumables materials (in-kind)
are classified as revenue grants.

(ii) Rendering of services: Revenue is recognised upon performance of services or delivery of
medicines when the amount can be reliably measured and it is probable that the future
economic benefits will flow to the Society.

(iii) Interest income is recognised on a time proportion basis using the effective interest method on
an accrual basis.
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