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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

ORGANISATION INFORMATION
PRINCIPAL PLACE OF BUSINESS

Comprehensive Community Based Rehabilitation in Tanzania
Msasani Village

Kimweri Road

PO Box 23310

Dar es Salaam

Tanzania

REGISTRATION

Comprehensive Community Based Rehabilitation in Tanzania (CCBRT) is registered as a
Society under the Societies Act, CAP 337 R.E 2002. Subsequently, it was registered as a
Trustees Incorporation Ordinance, 1956 (revised in 2002 as The Trustees’ Incorporation

Act Cap 318).
BANKERS

Bank of Africa (Tanzania) Limited
NDC Development House
Ohio/Kivukoni Drive

PO Box 3054

Dar es Salaam

Tanzania

NBC Limited
Moshi Branch
PO Box 3030
Moshi
Tanzania

SOLICITORS

IMMMA Advocates

IMMMA House, Plot No. 357
United National Road, Upanga
PO Box 72484

Dar es Salaam

Tanzania

AUDITORS

PricewaterhouseCoopers
Pemba House, Plot No. 369
Toure Drive

PO Box 45

Dar es Salaam

Tanzania

BANKERS (CONTINUED)

Bank M (Tanzania) Limited
Money centre — 8, Ocean Road
PO Box 96

Dar es Salaam

Tanzania

National Microfinance Bank limited
Msasani Branch

PO Box 33841

Dar es Salaam

Tanzania
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2014

The Directors’ submit their report together with the audited financial statements for the
year ended 31 December 2014, which disclose the state of affairs of Comprehensive
Community Based Rehabilitation in Tanzania (“the Organisation”).

PRINCIPAL ACTIVITIES

Comprehensive Community Based Rehabilitation in Tanzania (CCBRT), a Tanzanian
Society, was established in 1994 in response to the needs of people with disabilities in
and around Dar es Salaam and the lack of accessible services to them. It comprises two
community-based rehabilitation (CBR) programmes in Dar es Salaam and Moshi, a
disability hospital, and an active international training programme.

CCBRT has two main areas of focus:-
° Disability Intervention
° Maternal and Newborn Healthcare.

In the second year of its 2013-2017 strategy, CCBRT has made good progress against its
2014 work plan and M&E framework targets and indicators with 70% on or above target.

RESULTS FOR THE YEAR

The net deficit for the year of TZS 3,155 million (2013: net surplus TZS 5,374 million) has
been added to retained surplus.

TRUSTEES

The Trustees who held office during the year and to the date of this report were:

Name Nationality

Dr. Willibrod P. Slaa Tanzanian

Mr. E. F. Mnyone Tanzanian

Mr. Geert Vanneste Belgian
DIRECTORS

The Directors who held office during the year and to the date of this report were:

Name Nationality Position

Dr. Willibrod P. Slaa Tanzanian President

Mr. B. K. Tanna British Vice President

Mr. E. F. Mnyone Tanzanian Member

Prof. Godfrey Mmari Tanzanian Member

Mr. Erwin Telemans Belgian Treasurer & Secretary / CEO
Mr. J. Sutton Irish Member
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2014

AUDITORS

The auditor, PricewaterhouseCoopers, has expressed its willingness to continue in office
and is eligible for re-appointment. A resolution proposing the re-appointment of
PricewaterhouseCoopers as auditor of the Organisation for the year ending 31 December
2015 will be put to the Annual General Meeting.

BY ORDER OF THE BOARD OF DIRECTORS
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2014

The constitution of the Organisation requires the Directors to prepare financial statements
for each financial year that give a true and fair view of the state of affairs of the
Organisation as at the end of the financial period and of its surplus or deficit. It also
requires the Directors to ensure that the Organisation keeps proper accounting records
that disclose, with reasonable accuracy, the financial position of the Organisation. The
Directors is also responsible for safeguarding the assets of the Organisation.

The Directors accept responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates. The Directors are of the opinion that the financial statements
give a true and fair view of the state of the financial affairs of the Organisation and of its
deficit in accordance with International Financial Reporting Standards. The Directors
further accept responsibility for the maintenance of accounting records that may be relied
upon in the preparation of financial statements, as well as adequate systems of internal
financial control.

Nothing has come to the attention of the Directors to indicate that the Organisation will not
remain a going concern for at least twelve months from the date of this statement.
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REPORT OF THE INDEPENDENT AUDITOR

TO THE MEMBERS OF COMPREHENSIVE COMMUNITY BASED REHABILITATION
IN TANZANIA (CCBRT)

Report on the financial statements

We have audited the accompanying financial statements of Comprehensive Community
Based Rehabilitation in Tanzania (the "Organisation”), which comprise statement of
financial position as at 31 December 2014 and the statements of profit or loss and other
comprehensive income, changes in reserves and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for such
internal control, as the directors determine necessary to enable the preparation of
financial statements that are free from material misstatements, whether due to fraud or
error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal controls relevant to the entity’'s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the
state of affairs of the Organisation as at 31 December 2014, and of its deficit and cash
flows for the year then ended in accordance with International Financial Reporting
Standards.

Emphasis of matter

Without qualifying our opinion we draw your attention to the fact that the appendices
reported in pane/,Z‘B;t"o 32 are not covered in this opinion.
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For and $n behalf of PricewaterhouseCoopers

Certified Public Accountants pa . S g
Dar es Salaam Date: 29 MAY 2015
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2014

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

INCOME

Donations

Government grants
Contributions by patients
Other income

Total income
Operating costs

(Deficit)/surplus for the year

Note

[4) B - -

2014 2013
TZS'0000 TZS'000
14,102,367 19,146,460
1,786,496 1,719,621
4,701,032 4,291,863
1,737,157 1,081,784
22,327,052 26,242,728

(25,481,570)

(20,868,510)

(3,154,518)

5,374,218

(©)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2014

Note
ASSETS
Non-current assets
Property, plant and equipment 8
Intangible asset 9
Non-current receivables 11
Current assets
Inventories 10
Accounts receivables 11
Bank and cash balances 12
TOTAL ASSETS
RESERVES AND LIABILITIES
RESERVES
Retained surplus
Revaluation reserve
Total reserve
LIABILITIES
Non-current liabilities
Capital grant 13
Current liabilities
Deferred income grants 14
Accounts payables 15

TOTAL LIABILITIES

TOTAL RESERVE AND LIABILITIES

2014 2013 2012
TZ'000 TZS'000 TZS'000
(Restated) (Restated)

30,466,022 26,403,423 10,879,617
9,911 34,741 69,483
32,607,343 30,586,808 8,062,040
63,083,276 57,024,972 19,011,140
2,369,197 1,920,266 2,365,603
11,786,879 12,794,831 11,801,550
15,595,971 17,683,202 25,072,503
29,752,047 32,398,299 39,239,656
92,835,323 89,423,271 58,250,796
9,346,104 12,363,595 6,989,376
1,903,377 2,134,055 -
11,249,481 14,497,650 6,989,376
27,590,448 24,302,945 10,947,941
52,319,122 49,607,391 39,226,018
1,676,272 1,015,285 1,087,461
53,995,394 50,622,676 40,313,479
81,585,842 74,925,621 51,261,420
92,835,323 89,423,271 58,250,796

The financial statements on pages 5 to 25 were approved by the General Assembly on
L] and signed on its behalf by:

(i}( ¢ uu.m*w—’ /-

Dr. Willibrod P. Slaa
President

r Erwin Telemans
reasurer & Secretary /| CEO
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2014

STATEMENT OF CHANGES IN RESERVES

At start of year

Deficit for the year

Asset write-off

Release from revaluation reserve

At end of the year

Year ended 31 December 2013
At start of year

Surplus for the year
Revaluation reserve

At end of the year

Retained Revaluation
surplus reserve Total
TZS’000 TZS’000 TZS’000

(Restated)

12,363,595 2,134,055 14,497 650
(3,154,518) - (3,154,518)
- (93,651) (93,651)
137,027 (137,027) -
9,346,104 1,903,377 11,249,481
6,989,377 - 6,989,377
5,374,218 - 5,374,218
- 2,134,055 2,134,055
12,363,595 2,134,055 14,497,650




COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2014

STATEMENT OF CASH FLOWS

Cash flow from operating activities

(Deficit) / surplus for the year

Adjustments for non-cash items:
Depreciation

Amortisation of intangible asset
Amortisation of capital grant

Asset write off

Gain on disposal of property and equipment
Change in working capital items

Inventory

Accounts receivables

Accounts payables

Net cash used in operations
Cash flow from investing activities
Purchase of property, plant and equipment

Purchase of intangible asset
Proceeds on disposal of equipment

Net cash used in investing activities

Cash flow from financing activities
Capital grant received

Net cash generated from financing activities
Decrease in cash and cash equivalent
Movement in cash and cash equivalents
At start of year

Decrease

At end of year

Note

O

13

2014 2013
TZS ‘000 TZS ‘000
Restated
(3,154,518) 5,374,218
1,154,642 674,155
34,953 34,742
(1,119,904) (708,901)
27,005 -
(30,650) (93,835)
(448,932) 445 338
(1,012,583) (23,518,049)
3,372,718 10,309,196
(1,177,269) (7,483,136)
(5,337,897) (14,063,905)
(10,123) -
30,650 93,835
(5,317,370) (13,970,070)
4,407,408 14,063,905
4,407,408 14,063,905
(2,087,231) (7,389,301)
17,683,202 25,072,503
(2,087,231) (7,389,301)
15,595,971 17,683,202




COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA (CCBRT)

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all years presented,
unless otherwise stated.

(a) Basis of preparation

The financial statements of Comprehensive Community Based Rehabilitation in Tanzania
(CCBRT) have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) and IFRIC interpretations. The financial statements have been
prepared under the historical cost convention, as modified by the revaluation of buildings.

Where a change in the presentation format between the prior year and current year
financial statements has been made during the period, comparative figures have been
restated accordingly. No presentational changes were made during the year.

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in
the process of applying the Organisation’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 2.

(b) Changes in accounting policy and disclosures
(i) New and amended standards adopted by the Organisation

The following standards have been adopted by the Organisation for the first time for the
financial year beginning on or after 1 January 2014 and are relevant to the Organisation:

Amendment to IAS 32, ‘Financial instruments: Presentation’ on offsetting financial assets
and financial liabilities. This amendment clarifies that the right of set-off must not be
contingent on a future event. It must also be legally enforceable for all counterparties in
the normal course of business, as well as in the event of default, insolvency or
bankruptcy. The amendment also considers settlement mechanisms. The amendment did
not have a significant effect on the Organisation financial statements.

Amendments to IAS 36, ‘Impairment of assets’, on the recoverable amount disclosures for
non-financial assets. This amendment removed certain disclosures of the recoverable
amount of CGUs which had been included in IAS 36 by the issue of IFRS 13.

Amendment to IAS 39, ‘Financial instruments: Recognition and measurement’ on the
novation of derivatives and the continuation of hedge accounting. This amendment
considers legislative changes to ‘over-the-counter’ derivatives and the establishment of
central counterparties. Under IAS 39 novation of derivatives to central counterparties
would result in discontinuance of hedge accounting. The amendment provides relief from
discontinuing hedge accounting when novation of a hedging instrument meets specified
criteria. The Organisation did not have a significant impact on the organisation financial
statements.

(10)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(b) Changes in accounting policy and disclosures (continued)
(i) New and amended standards adopted by the Organisation (continued)

IFRIC 21, ‘Levies’, sets out the accounting for an obligation to pay a levy if that liability is within
the scope of IAS 37 ‘Provisions’. The interpretation addresses what the obligating event is that
gives rise to pay a levy and when a liability should be recognised. The Organisation is not
currently subjected to significant levies so the impact on the Organisation is not material.

(i) New standards and interpretations that are not yet effective and have not been early adopted

A number of new standards and amendments to standards and interpretations are effective for
annual periods beginning after 1 January 2014, and have not been applied in preparing these
financial statements. None of these is expected to have a significant effect on the financial
statements of the Organisation, except the following set out below:

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financial liabilities. The complete version of IFRS 9 was issued in July 2014.
It replaces the guidance in IAS 39 that relates to the classification and measurement of financial
instruments. IFRS 9 retains but simplifies the mixed measurement model and establishes three
primary measurement categories for financial assets: amortised cost, fair value through OCI and
fair value through profit or loss. The basis of classification depends on the entity’s business
model and the contractual cash flow characteristics of the financial asset. Investments in equity
instruments are required to be measured at fair value through profit or loss with the irrevocable
option at inception to present changes in fair value in OCI not recycling.

There is now a new expected credit losses model that replaces the incurred loss impairment
model used in IAS 39. For financial liabilities there were no changes to classification and
measurement except for the recognition of changes in own credit risk in other comprehensive
income, for liabilities designated at fair value through profit or loss. IFRS 9 relaxes the
requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It
requires an economic relationship between the hedged item and hedging instrument and for the
‘hedged ratio’ to be the same as the one management actually use for risk management
purposes.

Contemporaneous documentation is still required but is different to that currently prepared under
IAS 39. The standard is effective for accounting periods beginning on or after 1 January 2018.
Early adoption is permitted. The Organisation is yet to assess IFRS 9's full impact.

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and
establishes principles for reporting useful information to users of financial statements about the
nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s
contracts with customers. Revenue is recognised when a customer obtains control of a good or
service and thus has the ability to direct the use and obtain the benefits from the good or service.
The standard replaces IAS 18 ‘Revenue’ and IAS 11 ‘Construction contracts’ and related
interpretations. The standard is effective for annual periods beginning on or after 1 January 2017
and earlier application is permitted. The Organisation is assessing the impact of IFRS 15.

(11)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(¢) Income
The Organisation derives its income from the following sources:

(i)  Donations in cash and in kind from development partners and other organisations; and
(i)  Revenue from services rendered and medicines sold to patients (cost sharing).

Revenue is recognised as follows:

()  Donations income; Donations are recognised once there is reasonable assurance that the
organisation will (a) comply with terms of the agreement(s); and b) there is reasonable
assurance that the grant shall be received. Donations received in form of consumables
materials (in-kind) are classified as revenue grants.

(i)  Rendering of services; Revenue is recognized upon performance of services or delivery of
goods when the amount can be reliably measured and it is probable that the future
economic benefits will flow to the organisation.

(i) Interest income is recognised on a time proportion basis using the effective interest method
on an accrual basis.

(d) Foreign currency translation
(a) Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The financial
statements are presented in Tanzania shillings in thousands (TZS ‘000") which is the
Organisation’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the statement
of profit or loss.

(12)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(e} Property and equipment

Property and equipment are initially recognised at cost. Buildings are subsequently measured at
market value, based on valuations by external independent valuers, less depreciation. All other
property and equipment are stated at historical cost less depreciation. Increases in the carrying
amount arising on revaluation are credited to a revaluation reserve. Decreases that offset
previous increases of the same asset are charged against the revaluation reserve; all other
decreases are charged in the statement of profit or loss. Each year the difference between
depreciation based on the revalued carrying amount of the asset (the depreciation charged in the
statement of profit or loss) and depreciation based on the asset's original cost is transferred from
the revaluation reserve to retained surplus.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Organisation and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance are charged to
the statement of profit or loss during the financial period in which they are incurred.

Assets are depreciated starting in the month they are put into use. Depreciation on assets is
calculated using the straight-line method to allocate their cost or revalued amounts to their
residual values over their estimated useful lives, as follows:

Asset class Rate (%)
Buildings 4
Tools and Machinery 12.5
Motor vehicles 25
Motorcycles and bicycles 25
Equipment 12.5
Furniture and Fittings 12:6
Computers 33.38

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period. The assets carrying amount is written down immediately to its
recoverable amount if the assets carrying amount is greater than its estimated recoverable
amount.

Gains and losses on disposal are determined by comparing the proceeds with the carrying
amount and are included in profit or loss within other income.

(f) Intangible assets
Cost incurred on computer software is initially accounted for at cost as intangible asset and
subsequently measured at cost less any accumulated amortization and accumulated impairment

losses. Amortization is calculated on straight line basis over the estimated useful life of 4 years.
Costs incurred in maintaining computer software programmes are expensed as incurred.

(13)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(g) Inventory

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the
Weighted Average Cost method (WAC) less provision for impairment. Net realisable value is the
estimated selling price in the ordinary course of business less applicable cost to sell. Provision is
made where necessary for obsolete, expired and defective stocks.

(h) Financial assets
(i) Classification
All financial assets of the Organisation are in the category of loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. These are classified as current assets except for
maturities greater than 12 months, otherwise they are classified as non-current. The
Organisation’s loans and receivables comprise, ‘trade and other receivables’ and ‘cash and cash
equivalents’ in the statement of financial position.

(i) Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the date on
which the Organisation commits to purchase or sell the asset. Receivables are subsequently
carried at amortised cost.

(iii) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

(iv) Impairment

The Organisation assesses at the end of each reporting period whether there is objective
evidence that a financial asset or group of financial assets is impaired. A financial asset or a
group of financial assets is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition
of the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future
cash flows of the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, the probability that they will enter bankruptcy or other
financial re-organisation, and where observable data indicate that there is a measureable
decrease in the estimated future cash flows.

(14)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(h) Financial assets (continued)
(iv) Impairment (continued)

For loans and receivables category, the amount of the loss is measured as a difference between
the assets carrying amount and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the financial assets original
effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is
recognised in the statement of profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the reversal of the
previously recognised impairment loss is recognised in the statement of profit or loss.

(i) Taxation
(i) Current income tax

The Board of Directors consider the organisation to be exempt from income taxes based on the
criteria in the Income Tax Regulations which accord this status to Organisations that perform
charitable activities and whose surplus is within the required limits, or if higher is to be utilised
for future charitable activities. The Income Tax Regulations require further an approval from the
Commissioner of Income tax for the entity to be granted a charitable organisation status. This
application was made and approved by Commissioner for Domestic Revenue on 7th November
2007.

(i) Value added tax

Revenue, expenses and assets are recognised net of the amount of value added tax except where
the value added tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the value added tax is recognised as part of the cost of acquisition
of the asset or as part of expense item as applicable.

(i) Capital grants

Donations received in form of fixed assets are capitalized and credited to capital grant. Capital
grants are amortized in the statement of profit or loss over the estimated useful lives of the
assets concerned.

(k) Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of the asset’s fair value less costs to sell and value in use.
For purposes of assessing impairment, assets are grouped at the lowest levels for which these
are separately identifiable cash flows (cash-generating units).

(15)



COMPREHENSIVE COMMUNITY BASED REHARBILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

(a) Critical accounting estimates and assumptions

The Organisation makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

(i) Impairment of accounts receivable

The Organisation reviews its debtor balances to assess impairment on an annual basis. In
determining whether an impairment loss should be recorded in profit or loss, the Organisation
makes judgements using estimates based on historical loss experience for its debtors It is on
this basis that management have determined the risk of recoverability based on days
outstanding.

(ii) Impairment of inventories

The Organisation reviews its stock holdings and assess for impairment on an annual basis. In
determining whether an impairment loss should be recorded in profit or loss, the Organisation
assesses its inventory by assessing expiry dates on consumable and medicine stock.

FINANCIAL RISK MANAGEMENT POLICIES

The Organisation’s activities expose it to a variety of financial risks, namely: market risk,
credit risk and liquidity risk. The Organisation’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects
on its financial performance. The Organisation does not hedge any of its risk exposures.

Financial risk management is carried out by the finance department under policies approved
by the Board of Directors. Foreign currency risk is managed by billing customers in foreign
currency so as to protect organisation from the volatility associated with local currency
depreciation. Under this arrangement, increases or decreases in the organisation’s foreign
denominated liabilities are partially offset by gains and losses in foreign debtors. Efforts are
also made to ensure significant liabilities are negotiated in local currency with prompt payment
of outstanding amounts.

Market risk
(i} Foreign exchange risk

The Organisation enters into contracts denominated in foreign currencies especially in Euro
(EUR) and United States Dollar (USD). In addition, the organisation has liabilities and assets
denominated in foreign currencies. As a result, the organisation is subject to transaction and
translation exposure from fluctuations in foreign currency exchange rates. Exposure to foreign
currency risk is mitigated by the fact that foreign currency assets and liabilities are normally
settled within a short period of time.

(16)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

FINANCIAL RISK MANAGEMENT POLICIES (CONTINUED)

Market risk (continued)

(i) Foreign exchange risk (continued)

Management's policy to manage foreign exchange risk is to hold foreign currency bank
accounts which act as a natural hedge for payment.

As at 31 December 2014, if the Tanzanian shilling weakened/strengthened by 5% against the
US dollar with all other variables held constant, change in surplus for the year would have
been TZS 1,003 million higher/lower mainly as a result of foreign exchange gains/losses on
translation of US dollar denominated payables, receivables and cash.

As at 31 December 2014, if the Tanzanian shilling weakened/strengthened by 5% against the
Euro with all other variables held constant, change in surplus for the year would have been
TZS 37.6 million higher/lower mainly as a result of foreign exchange gains'/losses on
translation of Euro denominated payables, receivables and cash.

Credit risk

Credit risk arises from cash and cash equivalents and deposits with banks and financial
institutions as well as credit exposures to customers, including outstanding receivables and
committed transactions. Customers are assessed for credit quality by taking into account their
financial position, past experience and other factors before being approved as credit
customers.

There are no credit limits set by the management for its customers. The management
approves all the credit transactions based on the historical information on trading transactions
with customers to minimise exposure. -

The amount that best represents the Organisation's maximum exposure to credit risk at 31
December 2014 is made up as follows:

2014 2013

TZS ‘000 TZS 000

Cash at bank 15,561,259 17,625,764
Trade receivables 873,308 1,830,073
Other receivables (excluding prepayments) 43,442,751 40,602,232
59,877,318 60,058,069

No collateral is held for any of the above assets.

(17)
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

FINANCIAL RISK MANAGEMENT POLICIES (CONTINUED)

Liquidity risk

Liquidity risk is the risk that the Organisation will not be able to meet its financial obligations as
they fall due. Prudent liquidity risk management includes maintaining sufficient cash balances, and

the availability of funding from various development partners.

The table below analyses the Organisation’s financial liabilities that will be settled on a net basis
into relevant maturity groupings based on the remaining period at the statement of financial
position date to the contractual maturity date. The amounts disclosed in the table below are the

contractual undiscounted cash flows.

At 31 December 2014:
- frade and other payables

At 31 December 2013:
- trade and other payables

INCOME

Donation received from development partners- Note 4(a)
Donation in Kind-Note 4(b)

Other donations-Note 4 (c)
Irish Embassy
CIDA

DANIDA

Cost sharing from patients-Note 4 (d)
Government of Tanzania-Salary support

Total income

Less than

1 year

TZS ‘000

1,068,789

1,014,609
2014 2013
TZS'000 TZS'000
4,871,808 11,961,860
296,615 222,821
3,513,029 1,150,930
1,324,975 1,381,737
4,095,940 1,491,049
- 2,941,063
14,102,367 19,149,460
4,701,032 4,291,863
1,786,496 1,719,621
20,589,895 25,160,945
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)
INCOME

(a) Donation received from Development Partners
European Union

SIDA

CBM

Other development partners

(b) Donation in kind
Government -Medicines and other consumable materials
Other Donors -Medicines and other consumable materials

(c)Other donations

International Federation of Spina Bifina and Hydrocephalus
Latter Day Saint Church

Barclays Community Fund

MIC Tanzania Limited

Kupona Foundation

Other organizations and individuals

Children in Crossfire

Vodafone

(d) Cost sharing from patients
Programme income

Eye department

Orthopaedic department

Optical Shop

Credit Sales

2014 2013
TZS'000 TZS'000
. 668,291
3,036,135 7,537,457
1,270,034 1,800,407
565,638 1,955,705
4,871,807 11,061,860
228,869 222,821
67,746 -
296,615 222 821
50,292 37,672
8,261 31,670
80,391 :
111,626 -
80,928 60,158
1,696,666 17,828
27,268 -
1,457,597 1,003,602
3,513,029 1,150,930
4,701,032 2,192,647
. 65

. 100

. 625,488

- 1,473,563
4,701,032 4,291,863




COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

OTHER INCOME

Gain on disposal of property and equipment
Interest Income-call deposits

Amortisation of capital grant

Exchange gain on working capital items
Income from hostel, laundry and others

OPERATING COSTS
Salaries and other personnel cost

Patients' subsidies and Individual aid
Clearing and forwarding costs
Depreciation expenses

Amortization expense

Cost of consumables

Training
Consultancy

Rent, premises and utility costs
Repairs and maintenance
Security charges
Audit fee — current year

— prior period

Legal fee

Communication and advertisement
General and Administration expenses
Financial charges

Transport and motor vehicles expenses
Bad debts provision

Asset write-off

INCOME TAX

2014 2013
TZS'000 TZS'000
30,650 93,835
182,523 3,148
1,119,904 708,901
378,564 177,948
25,516 97,952
1,737,157 1,081,784
13,584,698 10,213,789
573,079 737,853
15,557 (150)
1,154,642 674,155
34,953 34,742
2,637,733 2,809,044
879,255 742,925
2,578,895 1,710,834
511,032 399,925
514,408 727,477
126,323 117,738
179,818 118,643
66,179 88,302
30,368 17,079
827,073 713,378
479,286 742,059
62,896 54,842
547,333 596,036
651,037 369,839
27,005 .
25,481,570 20,868,510

No income tax or obligation has been recognised in the financial statements given the
loss position of the organisation. For charitable organisations, the Income Tax Act
2004 allows additional deduction which is equal to 25% of the organisation's income
for the year in addition to normal expenses which are allowable for tax purposes. This

incentive therefore continues to position the organisation in tax losses.

(20)



(12)

"SalIAIJOR B|qepIBLD S}l 1o lueses|y

1/06¥ 1 Jequinu jod pasejsiBal sy} Japun pue| jo [ealed SIu} Jo 8sn du} 1HgDD Ui pajuriB aAey ses)sni] 8y "pLjonysuod usag aAey sanljioey [eyidsoy s A}2100s au Yalym o paap ajl
pue| au} 0} Japjoy [eBa| ay) aq 0} — BIUBZUR] Ul UOlE}IqeyaY paseg Ajunwwio) saisusysidwo) jo sesjsni| palesibal ay| — diysealsni] e dnjes | 4D JO siequuaw ey} */661 Ul (0]

(¢ 19naT) (syndur sjgeasesgoun ‘si Jeyl) elep 1eyew ajqenasqo Uo paseq jou aie ey} Ajjigel| 1o jesse ay) 1o} sinduj -
pue (g |ana")

(soond wouy paausp ‘sl yeyy) Ajpoalipul 1o (saoud se ‘s jeuy) Apoauip sauie ‘Ajljiqer) Jo jesse ay} 10} 9|qeAISSqO ale By} | [3A8] UILM papnioul saoud pajonb uey) Jayjo sindu| -
‘(1 [oneT) senigel| pue S19sSE [ea)uapl Jo} siaylew aaljoe u) (pajsnipeun) ssoud pajond =
: :21E SjUsLaINSESW aNnjeA Jig) Juaiaylp 91y} 8y asjaw alenbs Jad ajel
19vlew ay} si yoeoidde uonenjea siy) ojul nduy jueoyiubis 1sow 8y snidins paulejal 8} Ul aAISSal UOEN[BASI 8L} 0} PaJIpald sem sn|dins uonen[eaas ay| ‘siseq anjeA }Ja) ew usdo
ue Buisn paauap asam sBuIp|ing 1o} sanfea ey z [Aa] “payw (1) Jnsuo) Jadoid ‘sianjen [euoissajoud Juspuadspul Aq €102 sequisda( LE panjenal aiam sBuipjing s,uonesiuebip ay) (1)

anjeA %00d JoN

uoneloaldap pajenwnooy

1500
uonenea

7102 18quads( L€ 1Y

anjea jooq jau Buiso|)

HO-3jUM

abieyo uoneloaidag

suonippy
Jajsuel]

an|eA yooq jau BujuadQ

¥10Z J1equiada( LE popua Jesap

220'99t'0¢  18Z'0S¥'2e 98¢'6 9¢Z'Zv9 £z0'sle 6¢2'9Zv' 60.'¢ 862205 88¢°91Z'y
(eogzel'y) - (6¥2'12) (¥98°992) (#G€"996) (885'256'L) (ezv'vl)  (069'9e0'L) (S6E'W/2T)
0699.£0€  /82'0S+'¢c GE9'0E 001606 11€°187 €Z€'6.8'Y zel'sl 8v6'86G° L  888'89Z
Ge8'LeE'Y - = = . = - = G68'L2Z'Y
Zzo‘o9b'oc  18z‘0Ssv'zz  98%'6 9¢Z'Zh9 £20'512 6e.'9Z¥'C 60.L°C 862°Z0S 88¢91Z'y
(9G9'021) = = = - - - - (9g9'0zL)
(zvo'vsL'L) - (Lov'L) (ov£'68) (gvi'zel) (gL2'80%) (ge6°1) (Lzz'eez)  (£10'¢82)
168'2€€'S 95/'€8G'E 189 #GE'G6E kAR G06'0.6 - 0¥9'802 £8Z'ey
= (L22'65€) 5 8/€'Y . 715 " - 6.8'VSE
€IY'E0¥'9c  20e'9zZ'6l 00L'9 0S8'LES 96L'9LZ 16S'€98'} ¥¥9's G¥8'LES G68'L2C'Y
000, SZ1 000, SZ1 000, SZL 000.SZ1L 000, SZL 000. SZ1L 000.SZL 000.SZlL 000.SZL
|elo L ssalbo.d Keuryoewr sbump@® sigindwo) juswdinbg  sajoAdIq CETRITED sbuipjing

Ul yom pue sjoo]  ainjuing 2 JoJol

jeuden a|afol10j0N

LNIINDINDI ANV LNV1d ‘AL¥3dOoud

(Q3INNILNOD) STLON

102 ¥3dIN3D030 1€ d3ANT JVIA JHL HOd
SINIW3LVLS TVIONVNI4

VINVZNV.L NI NOILYLITIgVHIY a3svd ALINNIWINOD JAISNIHIAEAINOD

(

I

_ [

f

[

{

[



(22)

czv'ecovy'oz zZog‘'9zz'6l 0019 0S8°1€€ 961912 L65°€98°L v9's 668122V anjeA ooq jaN
(zgl'stl'e) - (6¥8'61) (61G5°2L1) (806'€Et) (#91'6¥5°1)  (029'%€) - uoneloaldap pajenwnady
0Le'Lee'se  zoe'9gz'6lL  6¥6'GT 69€ ‘605 ¥01'059 GG/'80%'E vLEOV L1607 L - 180D
seg'Lze'y - - - - - - - G68°122'% uonen|eAn
€10z Jeqwsaoeq LE IV
czv'cov‘oz  zos‘ozz'él 0019 0S8°LEE 961912 16S°€98°L br9's G68°LZZy °onjeAyooq jau Buiso|D
GGo'veElL'c - = - = - - GSO0YEL'T snjdins uoljenjenay
(651 '¥29) - (880°%) (+96'ct) (LG5°LB) (LL¥'LOE) (9g9) = afieyo uonenaideq
GOB'€90'vl ¥.5'69.°C) L16'8G1 025'6S1 gea'zel 652'€SC SuoNIppY
819'6/8°01 82.'9S¥'9 8810l /68'9L¢ 122'8¥l LZy'evy'L 08L'9 L8G'pE8‘L  enjeAooq jau BuiuadQ
£1.0Z laquiada( LE papua Jes )
000, SZ1L 000, SZL 000. SZL 000.SZ1  000.SZL 000. SZL 000, SZL 000, SZ1
|elol ssalboud Kiauyoew sBunpyjg sigjndwog juswdinbg  sa]dAdiq sbuipjing
=Ul }JOM pue sjoo]  ainjiuing , 2
[eyden a|9A21010N

(QINNILNOY) ININHIND3 ANV LNV1d ‘AL¥3d0O¥d

(@aINNILNOD) S3.1LON

7102 ¥39IN3030A L A3ANT dVIA FHL ¥0d

SINIWILVLS TVIONVNIL

VINVZNVL NI NOLLYLITIgVHIY a3asvg ALINNIWINOD JAISNIAHIYdINOD

_

_ _ _ { _



9

10

11

COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

INTANGIBLE ASSETS 2014 2013
TZS'000 TZS'000
At start of year 34,741 69,483
Addition during the year 10,123 -
Amortization charge (34,953) (34,742)
At end of year 9,911 34,741
INVENTORY
Consumables 2,369,197 1,920,266
ACCOUNTS RECEIVABLES
Trade receivables 1,011,912 2,140,624
Less: provision for impairment losses (138,604) (310,551)
Trade receivables — net 873,308 1,830,073
Prepayments 78,163 949,677
Kupona Foundation 1,495,288 1,245,202
Advances and imprest balances 104,155 21,483
Donor receivable (appendix 1) 43,398,763 40,578,173
Other receivables 291,853 2,233
Impairment provision for other receivables (1,847,308) (1,245,202)
44,394,222 43,381,639
Less: non-current — portion of donor receivable (32,607,343) (30,586,808)
11,786,879 12,794,831
The carrying amounts of accounts receivables are denominated
in the following currencies.
Currency
Tanzanian Shillings 1,508,520 1,516,644
Euros 13,492,389 19,985,701
United States Dollar 28,228,742 21,879,294
GBP 1,164,571 -
44,394,222 43,381,639

(23)
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

ACCOUNTS RECEIVABLES (CONTINUED)

Movement on the provision for impairment of trade
receivables are as follows:-

At start of year
Provisions
Write offs

At end of year

Movement on the provision for impairment of other
receivables are as follows:-

At start of year
Provisions
Write offs

At end of year

CASH AND BANK

Cash at bank
Cash in hand

CAPITAL GRANT

At start of year
Received during the year
Amortization charge

At end of year

DEFFERED INCOME GRANTS

As at start of year

New commitment during the year (Note 16)
Non-cash items operating expenses

Property, plant and equipment additions (appendix 3)
Income recognised (appendix 3)

Net deferred income (appendix 2)

2014

TZS'000

310,551
43,761

(215,708)
138,604

1,245,202
607,276

(5,169)
1,847,308

15,561,259

34,712

15,595,971

24,302,945
4,407,408

(1,119,904)

27,590,448

49,607,391
23,311,756
(4,407,408)

(16,192,617)

N
o
=t
w

|

TZS'000

69,354
241,197

310,551

1,203,503
128,642

(86,943)
1,245,202

17,625,764
57438

17,683,202

10,947,941
14,063,905

(708,901)
24,302,945

39,226,018
44,235,248
1,078,540
(14,063,905)
(20,868,510)

52,319,122

49,607,391

(24)
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

TRADE AND OTHER PAYABLES

Trade payables

Accruals

Statutory liabilities

Advance payments-costs sharing from patients
CBR patients bond

NEW COMMITMENTS DURING THE YEAR

Canadian International Development Agency
Government of Tanzania
CBM

[rish Aid

GRM-HDIF

Other donors

Kupona Foundation
Smile Train

SFD-ICRC

IFHSB

FK

LFTW -B DGD

LFTW Belgium

DANIDA
Vodafone-USAID

Kfw

EHfK

LW - NL

WISE

CAPITAL COMMITMENTS

2014 2013
TZS'000 TZS'000
565,672 905,915
220,472 109,434
607,483 676
282,385 -
260 260
1,676,272 1,015,285
14,931,500 -
2,007,669 1,547,214
1,562,056 2,043,812
1,467,961 855,457
1,164,571 -
1,068,886 917,707
591,235 122,483
288,517 234,489
138,063 117,507
28,606 50,883
62,692 131,091

- 859,294

- 416,173

- 2,702,703

- 13,508,826

- 18,163,629

- 2,127,572

- 47,073

- 399,334
23,311,756 44,235,248

Capital expenditure contracted for at the end of the reporting period but not yet incurred is
TZS 799.5 million (2013: TZS 16,402 million). The capital commitment relates to the

construction of a maternity hospital (Baobab).

(23)



COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

RELATED PARTY TRANSACTION AND BALANCES

Related party relationships exist between the Organisation, its partners, other organisation
under common ownership and common directorship. Transactions with related parties are as
follows:-.

2014 2013
TZS'000 TZS'000

(a) Funds received during the year -
Kupona Foundation 591,235 122,483
(b) Purchase of services
Advance on operating costs-Kupona Foundation 250,086 128,642
(c)Outstanding balances-amounts due from related party
Kupona Foundation 1,495,288 1,245,202

(d) Key management remuneration

Key management personnel are described as those persons having authority and responsibility
for planning, directing and controlling the activities of the organisation, directiy or indirectly,
including any director of the organisation.

Key management personnel compensation paid by the organisation are as follows:

2014 2013
Short term employee benefits TZS'000 TZS'000
Salaries 1,078,698 1,174,587
Other short term benefits 695,744 52,983
Defined contributions plans 1,774,443 1,227,570
PRIOR YEAR ADJUSTMENT
The restatement of accounts receivable and deferred income grants relates commitments
from various donors that had not been accounted in the general ledger.
As previously As
stated restated Restatement
As at 31 December 2013 TZS ‘000 TZS ‘000 TZS ‘000
i) Effect on statement of
financial position
Accounts receivable 2,803,465 43,381,638 40,578,173
Deferred Income grants (9,029,218) (49,607,391) (40,578,173)

As at 31 December 2012
i) Effect on statement of
financial position
Accounts receivable

Deferred Income grants

789,293
(20,151,721)

19,863,590
(39,226,018)

19,074,297
(19,074,297)

(26)
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COMPREHENSIVE COMMUNITY BASED REHABILITATION IN TANZANIA

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES (CONTINUED)

ULTIMATE HOLDING ENTITY

Comprehensive Community Based Rehabilitation in Tanzania (CCBRT) is registered as a
Society under the Societies Act, CAP 337 R.E 2002. Subsequently, it was registered as a
Trustees Incorporation Ordinance, 1956 (revised in 2002 as The Trustees' Incorporation Act
Cap 318). The Organisation is under the stewardship of Trustees.

(27)
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